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E.O. 11652: N/A 

TAGS: EFIN 

SUBJECT: AMENDMENT OF IMF ARTICLES 

REF.: STATE 8912 

1 . THERE FOLLOWS FOR THE INFORMATION AT POSTS THE TEXT 

OF THE PROPOSED AMENDMENT OF THE IMF ARTICLES OF AGREEMENT 
DEALING WITH EXCHANGE RATE ARRANGEMENTS. THIS TEXT WAS 
ENDORSED BY THE IMF'S INTERIM COMMITTEE ON JANUARY 8 AND. 
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AFTER APPROVAL BY THE IMF BOARD OF GOVERNORS, WILL BE 
SUBMITTED TO MEMBER GOVERNMENTS ALONG WITH OTHER AMEND- 
MENTS, FOR FINAL ACCEPTANCE. 

2. BEGIN TEXT; ARTICLE ROMAN FOUR - OBLIGATIONS REGARDING 
EXCHANGE ARRANGEMENTS - SECTION ONE - GENERAL OBLIGATIONS 
OF MEMBERS: RECOGNIZING THAT THE ESSENTIAL PURPOSE OF 

THE INTERNATIONAL MONETARY SYSTEM IS TO PROVIDE A FRAMEWORK 
THAT FACILITATES THE EXCHANGE OF GOODS, SERVICES, AND 
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CAPITAL AMONG COUNTRIES, AND THAT SUSTAINS SOUND ECONOMIC 
GROWTH, AND THAT A PRINCIPAL OBJECTIVE IS THE CONTINUING 
DEVELOPMENT OF THE ORDERLY UNDERLYING CONDITIONS THAT ARE 
NECESSARY FOR FINANCIAL AND ECONOMIC STABILITY, EACH 
MEMBER UNDERTAKES TO COLLABORATE WITH THE FUND AND OTHER 
MEMBERS TO ASSURE ORDERLY EXCHANGE ARRANGEMENTS AND TO 

PROMOTE A STABLE SYSTEM OF EXCHANGE RATES. IN PARTICULAR, 
EACH MEMBER SHALL: 

(I) ENDEAVOR TO DIRECT ITS ECONOMIC AND FINANCIAL 
POLICIES TOWARD THE OBJECTIVE OF FOSTERING 
ORDERLY ECONOMIC GROWTH WITH REASONABLE PRICE 
STABILITY, WITH DUE REGARD TO ITS CIRCUMSTANCES; 

(II) SEEK TO PROMOTE STABILITY BY FOSTERING ORDERLY 
UNDERLYING ECONOMIC AND FINANCIAL CONDITIONS 
AND A MONETARY SYSTEM THAT DOES NOT TEND TO 
PRODUCE ERRATIC DISRUPTIONS; 

(III) AVOID MANIPULATING EXCHANGE RATES OR THE 
INTERNATIONAL MONETARY SYSTEM IN ORDER TO 
PREVENT EFFECTIVE BALANCE OF PAYMENTS ADJUSTMENT 
OR TO GAIN AN UNFAIR COMPETITIVE ADVANTAGE OVER 
OTHER MEMBERS; AND 

(IV) FOLLOW EXCHANGE POLICIES COMPATIBLE WITH THE 
UNDERTAKINGS UNDER THIS SECTION. 

3. SECTION 2. GENERAL EXCHANGE ARRANGEMENTS: 

(A) EACH MEMBER SHALL NOTIFY THE FUND, WITHIN THIRTY 
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DAYS AFTER THE DATE OF THE SECOND AMENDMENT OF 
THIS AGREEMENT, OF THE EXCHANGE ARRANGEMENTS IT 
INTENDS TO APPLY IN FULFILLMENT OF ITS OBLI- 
GATIONS UNDER SECTION 1 OF THIS ARTICLE, AND SHALL 
NOTIFY THE FUND PROMPTLY OF ANY CHANGES IN ITS 
EXCHANGE ARRANGEMENTS. 

(B) UNDER AN INTERNATIONAL MONETARY SYSTEM OF THE 
KIND PREVAILING ON JANUARY 1, 1976, EXCHANGE 
ARRANGEMENTS MAY INCLUDE (I) THE MAINTENANCE 

BY A MEMBER OF A VALUE FOR ITS CURRENCY IN 
TERMS OF THE SPECIAL DRAWING RIGHT OR ANOTHER 
DENOMINATOR, OTHER THAN GOLD, SELECTED BY THE 
MEMBER, OR (II) COOPERATIVE ARRANGEMENTS BY 
WHICH MEMBERS MAINTAIN THE VALUE OF THEIR 
CURRENCIES IN RELATION TO THE VALUE OF THE 
CURRENCY OR CURRENCIES OF OTHER MEMBERS, OR 
(III) OTHER EXCHANGE ARRANGEMENTS OF A 
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MEMBER'S CHOICE. 

(C) TO ACCORD WITH THE DEVELOPMENT OF THE INTER- 
NATIONAL MONETARY SYSTEM. THE FUND, BY AN 
EIGHTY-FIVE PERCENT MAIORITY OF THE TOTAL 
VOTING POWER, MAY MAKE PROVISION FOR GENERAL 
EXCHANGE ARRANGEMENTS WITHOUT LIMITING THE 
RIGHT OF MEMBERS TO HAVE EXCHANGE ARRANGEMENTS 
OF THEIR CHOICE CONSISTENT WITH THE PURPOSES 
OF THE FUND AND THE OBLIGATIONS UNDER SECTION 
1 OF THIS ARTICLE. 

4. SECTION 3. SURVEILLANCE OVER EXCHANGE ARRANGEMENTS: 

(A) THE FUND SHALL OVERSEE THE INTERNATIONAL 
MONETARY SYSTEM IN ORDER TO ENSURE ITS EFFECTIVE 
OPERATION, AND SHALL OVERSEE THE COMPLIANCE OF 
EACH MEMBER WITH ITS OBLIGATIONS UNDER SECTION 1 
OF THIS ARTICLE. 

(B) IN ORDER TO FULFILL ITS FUNCTIONS UNDER (A) 
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ABOVE, THE FUND SHALL EXERCISE FIRM SURVEILLANCE 
OVER THE EXCHANGE RATE POLICIES OF MEMBERS, AND 
SHALL ADOPT SPECIFIC PRINCIPLES FOR THE GUIDANCE 
OF ALL MEMBERS WITH RESPECT TO THOSE POLICIES. 

EACH MEMBER SHALL PROVIDE THE FUND WITH THE 
INFORMATION NECESSARY FOR SUCH SURVEILLANCE, 

AND, WHEN REQUESTED BY THE FUND, SHALL CONSULT 
WITH IT ON THE MEMBER'S EXCHANGE RATE POLICIES. 

THE PRINCIPLES ADOPTED BY THE FUND SHALL BE 
CONSISTENT WITH COOPERATIVE ARRANGEMENTS BY 
WHICH MEMBERS MAINTAIN THE VALUE OF THEIR 
CURRENCIES IN RELATION TO THE VALUE OF THE 
CURRENCY OR CURRENCIES OF OTHER MEMBERS, AS 
WELL AS WITH OTHER EXCHANGE ARRANGEMENTS OF A 
MEMBER'S CHOICE CONSISTENT WITH THE PURPOSES OF 
THE FUND AND SECTION 1 OF THIS ARTICLE. THESE 
PRINCIPLES SHALL RESPECT THE DOMESTIC SOCIAL 
AND POLITICAL POLICIES OF MEMBERS, AND IN 
APPLYING THESE PRINCIPLES THE FUND SHALL PAY 
DUE REGARD TO THE CIRCUMSTANCES OF MEMBERS. 

5. SECTION 4. PAR VALUES - THE FUND MAY DETERMINE, BY 
AN EIGHTY-FIVE PERCENT MAJORITY OF THE TOTAL VOTING 
POWER, THAT INTERNATIONAL ECONOMIC CONDITIONS PERMIT THE 
INTRODUCTION OF A WIDESPREAD SYSTEM OF EXCHANGE ARRANGE- 
MENTS BASED ON STABLE BUT ADJUSTABLE PAR VALUES. THE 
FUND SHALL MAKE THE DETERMINATION ON THE BASIS OF THE 
UNDERLYING STABILITY OF THE WORLD ECONOMY, AND FOR THIS 
PURPOSE SHALL TAKE INTO ACCOUNT PRICE MOVEMENTS AND 
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RATES OF EXPANSION IN THE ECONOMIES OF MEMBERS. THE 
DETERMINATION SHALL BE MADE IN LIGHT OF THE EVOLUTION OF 
THE INTERNATIONAL MONETARY SYSTEM, WITH PARTICULAR 
REFERENCE TO SOURCES OF LIQUIDITY, AND, IN ORDER TO 
ENSURE THE EFFECTIVE OPERATION OF A SYSTEM OF PAR VALUES, 
TO ARRANGEMENTS UNDER WHICH BOTH MEMBERS IN SURPLUS AND 
MEMBERS IN DEFICIT IN THEIR BALANCES OF PAYMENTS TAKE 
PROMPT, EFFECTIVE, AND SYMMETRICAL ACTION TO ACHIEVE 
ADJUSTMENT, AS WELL AS TO ARRANGEMENTS FOR INTERVENTION 
AND THE TREATMENT OF IMBALANCES. UPON MAKING SUCH 
DETERMINATION, THE FUND SHALL NOTIFY MEMBERS THAT THE 
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PROVISIONS OF SCHEDULE K APPLY. 

6. SECTION 5. SEPARATE CURRENCIES WITHIN A MEMBER'S 
TERRITORIES: 

(A) ACTION BY A MEMBER WITH RESPECT TO ITS CURRENCY 
UNDER THIS ARTICLE SHALL BE DEEMED TO APPLY TO 
THE SEPARATE CURRENCIES OF ALL TERRITORIES IN 
RESPECT OF WHICH THE MEMBER HAS ACCEPTED THIS 
AGREEMENT UNDER ARTICLE ROMAN THIRTY ONE, 

SECTION 2(G) UNLESS THE MEMBER DECLARES THAT 

ITS ACTION RELATES EITHER TO THE METROPOLITAN 
CURRENCY ALONE, OR ONLY TO ONE OR MORE SPECIFIED 
SEPARATE CURRENCIES, OR TO THE METROPOLITAN 
CURRENCY AND ONE OR MORE SPECIFIED SEPARATE 
CURRENCIES. 

(B) ACTION BY THE FUND UNDER THIS ARTICLE SHALL BE 
DEEMED TO RELATE TO ALL CURRENCIES OF A MEMBER 
REFERRED TO IN (A) ABOVE, UNLESS THE FUND 
DECLARES OTHERWISE. 

7. SCHEDULE K - PAR VALUES 

1 . THE FUND SHALL NOTIFY MEMBERS THAT PAR VALUES 
MAY BE ESTABLISHED FOR THE PURPOSES OF THIS AGREEMENT, 

IN ACCORDANCE WITH ARTICLE ROMAN FOUR, SECTIONS 1, 3, 

4, AND 5 AND THIS SCHEDULE, IN TERMS OF THE SPECIAL 
DRAWING RIGHT, OR IN TERMS OF SUCH OTHER COMMON DENOMIN- 
ATOR AS IS PRESCRIBED BY THE FUND. THE COMMON DENOMIN- 
ATOR SHALL NOT BE GOLD OR A CURRENCY. 

2. A MEMBER THAT INTENDS TO ESTABLISH A PAR VALUE 

FOR ITS CURRENCY SHALL PROPOSE A PAR VALUE TO THE FUND 
WITHIN A REASONABLE TIME AFTER NOTICE IS GIVEN UNDER 1 
ABOVE. 

3. ANY MEMBER THAT DOES NOT INTEND TO ESTABLISH A 
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PAR VALUE FOR ITS CURRENCY UNDER 1 ABOVE SHALL CONSULT 
WITH THE FUND AND ENSURE THAT ITS EXCHANGE ARRANGEMENTS 
ARE CONSISTENT WITH THE PURPOSES OF THE FUND AND ARE 
UNCLASSIFIED 
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ADEQUATE TO FULFILL ITS OBLIGATIONS UNDER ARTICLE ROMAN 
FOUR, SECTION 1. 

4. THE FUND SHALL CONCUR IN OR OBJECT TO A PROPOSED 
PAR VALUE WITHIN A REASONABLE PERIOD AFTER RECEIPT OF 
THE PROPOSAL. A PROPOSED PAR VALUE SHALL NOT TAKE EFFECT 
FOR THE PURPOSES OF THIS AGREEMENT IF THE FUND OBJECTS 

TO IT, AND THE MEMBER SHALL BE SUBJECT TO 3 ABOVE. THE 
FUND SHALL NOT OBJECT BECAUSE OF THE DOMESTIC SOCIAL OR 
POLITICAL POLICIES OF THE MEMBER PROPOSING THE PAR VALUE. 

5. EACH MEMBER THAT HAS A PAR VALUE FOR ITS CURRENCY 
UNDERTAKES TO APPLY APPROPRIATE MEASURES CONSISTENT WITH 
THIS AGREEMENT IN ORDER TO ENSURE THAT THE MAXIMUM AND 
THE MINIMUM RATES FOR SPOT EXCHANGE TRANSACTIONS TAKING 
PLACE WITHIN ITS TERRITORIES BETWEEN ITS CURRENCY AND 

THE CURRENCIES OF OTHER MEMBERS MAINTAINING PAR VALUES 
SHALL NOT DIFFER FROM PARITY BY MORE THAN FOUR AND ONE- 
HALF PERCENT OR BY SUCH OTHER MARGIN OR MARGINS AS THE 
FUND MAY ADOPT BY AN EIGHTY-FIVE PERCENT MAJORITY OF THE 
TOTAL VOTING POWER. 

6. A MEMBER SHALL NOT PROPOSE A CHANGE IN THE PAR 
VALUE OF ITS CURRENCY EXCEPT TO CORRECT, OR PREVENT THE 
EMERGENCE OF, A FUNDAMENTAL DISEQUILIBRIUM. A CHANGE 
MAY BE MADE ONLY ON THE PROPOSAL OF THE MEMBER AND ONLY 
AFTER CONSULTATION WITH THE FUND. 

7. WHEN A CHANGE IS PROPOSED, THE FUND SHALL CONCUR 

IN OR OBJECT TO THE PROPOSED PAR VALUE WITHIN A REASONABLE 
PERIOD AFTER RECEIPT OF THE PROPOSAL. THE FUND SHALL 
CONCUR IF IT IS SATISFIED THAT THE CHANGE IS NECESSARY 
TO CORRECT, OR PREVENT THE EMERGENCE OF, A FUNDAMENTAL 
DISEQUILIBRIUM. THE FUND SHALL NOT OBJECT BECAUSE OF 
THE DOMESTIC SOCIAL OR POLITICAL POLICIES OF THE MEMBER 
PROPOSING THE CHANGE. A PROPOSED CHANGE IN PAR VALUE 
SHALL NOT TAKE EFFECT FOR THE PURPOSES OF THIS AGREEMENT 
IF THE FUND OBJECTS TO IT. IF A MEMBER CHANGES THE PAR 
VALUE OF ITS CURRENCY DESPITE THE OBJECTION OF THE FUND, 

THE MEMBER SHALL BE SUBJECT TO ARTICLE ROMAN FIFTEEN, 
SECTION 2. MAINTENANCE OF AN UNREALISTIC PAR VALUE BY A 
UNCLASSIFIED 
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MEMBER SHALL BE DISCOURAGED BY THE FUND. 
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8. THE PAR VALUE OF A MEMBER S CURRENCY ESTABLISHED 
UNDER THIS AGREEMENT SHALL CEASE TO EXIST FOR THE 

PURPOSES OF THIS AGREEMENT IF THE MEMBER INFORMS THE 
FUND THAT IT INTENDS TO TERMINATE THE PAR VALUE. THE 
FUND MAY OBJECT TO THE TERMINATION OF A PAR VALUE BY A 
DECISION TAKEN BY EIGHTY-FIVE PERCENT OF THE TOTAL VOTING 
POWER. IF A MEMBER TERMINATES A PAR VALUE FOR ITS 
CURRENCY DESPITE THE OBJECTION OF THE FUND, THE MEMBER 
SHALL BE SUBJECT TO ARTICLE ROMAN FIFTEEN, SECTION 2. A 
PAR VALUE ESTABLISHED UNDER THIS AGREEMENT SHALL CEASE TO 
EXIST FOR THE PURPOSES OF THIS AGREEMENT IF THE MEMBER 
TERMINATES THE PAR VALUE DESPITE THE OBJECTION OF THE 
FUND, OR IF THE FUND FINDS THAT THE MEMBER DOES NOT 
MAINTAIN RATES FOR A SUBSTANTIAL VOLUME OF EXCHANGE 
TRANSACTIONS IN ACCORDANCE WITH 5 ABOVE, PROVIDED THAT THE 
FUND MAY NOT MAKE SUCH FINDING UNLESS IT HAS CONSULTED 
THE MEMBER AND GIVEN IT SIXTY DAYS NOTICE OF THE FUND'S 
INTENTION TO CONSIDER WHETHER TO MAKE A FINDING. 

9. IF THE PAR VALUE OF THE CURRENCY OF A MEMBER 
HAS CEASED TO EXIST UNDER 8 ABOVE, THE MEMBER SHALL 
CONSULT WITH THE FUND AND ENSURE THAT ITS EXCHANGE AR- 
RANGEMENTS ARE CONSISTENT WITH THE PURPOSES OF THE FUND 
AND ARE ADEQUATE TO FULFILL ITS OBLIGATIONS UNDER 
ARTICLE ROMAN FOUR, SECTION 1. 

10. A MEMBER FOR WHOSE CURRENCY THE PAR VALUE HAS 
CEASED TO EXIST UNDER 8 ABOVE MAY, AT ANY TIME, PROPOSE 
A NEW PAR VALUE FOR ITS CURRENCY. 

1 1 . NOTWITHSTANDING 6 ABOVE, THE FUND, BY AN 
EIGHTY-FIVE PERCENT MAJORITY OF THE TOTAL VOTING POWER, 

MAY MAKE UNIFORM PROPORTIONATE CHANGES IN ALL PAR 
VALUES. THE PAR VALUE OF A MEMBER'S CURRENCY SHALL, 
HOWEVER, NOT BE CHANGED UNDER THIS PROVISION IF, WITHIN 
SEVEN DAYS AFTER THE FUND'S ACTION, THE MEMBER INFORMS 
THE FUND THAT IT DOES NOT WISH THE PAR VALUE OF ITS 
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CURRENCY TO BE CHANGED BY SUCH ACTION. END TEXT KISSINGER 

UNCLASSIFIED 


« END OF DOCUMENT » 
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